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Memoranduren

Egypt is experiencing & great deal of desp economic crisis. The real country’s Toreign
CLIMeNCY raserves are less than half of what they were belore the January 2011
uprising, thrastening Egypt's abiity 10 pay for food and fuel. Egypt’s budget deficit b= 14
percent of gross domestic product (GDP) and its overall debl, which is the result of
accumulated deficits, is more than the country's economic output. In this difficust
sconomic climate an well as afier the 48% depreciation of the Egyptian Pound valus in
MNovambaer 03, 2016, roughly 65 parcent of Egyplians Fve on 663 than two dollars por
chay. Inflation, which reached as high as 14 percend after the July 2013 military coup. s
currently 8t 25.86 percent. Tourism revenwe traditionally a primary source of forsign
currency along with Suez Ganal tolis and remittances: from Egyptians working abroad is
less than haif of what it was in the last full year before the uprising. Foreign dinect
Investment has dried up oulside the energy sector. Unemploymaent remains high ot 1258
percent. Among the unemployed, 71 percent ars Betwesn fifsen and wenty-nine yoars
old, This owle weakness makes it politicatly m ‘o address the problams that

1] crisis b y redorms will impose
h.nr:h?inonnnnﬂulﬂﬂnﬂlhnﬂsdm-dymﬂcmma sever economic pain.

Despite these problems, the state of Egypt's economy has received less attention from
tha LS. since the July 2013 coup dibtat because of an influx of nancial SUBOo Trom
Saudi Arabia. he United Arab Emirates, Kuwalt snd IFM.

ot Egypt's sconomy remains shaky and the threat of a solvency crisis lingsrs. Indesd,
tha coninuation of vislencs, political protests, and gonoral political unoonainty sven
after planned presidental and pafiamentary clections sre completed along with &

of daciing.

s NG SOONOMIS .
Thia in ium could create a debiltating feedback of more political nstability,

orackdowns, lsadershio struoales. and oossibiv the dlllrﬂmn of state Dower
Tha Contingamnoy:
Iﬁwwhmywmvwannmwopﬂw corporation, -nn:-umrylomulm

maaning that it cannot mest specific obigations as debt payments ans gl o
defaults.
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